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First Article: Budget fallout from virus hitting Pennsylvania, Philadelphia
The Covid-19 virus pandemic has indeed caused a lot of financial strain to the economy not just in the United States of America but in the whole world. In Pennsylvania, Philadelphia, the effects of the virus can be seen in the sharp drop in the revenue collections by the state government. But at this moment, drastic measures have to be taken to ensure the virus is fought with the full force. However, the fight against the virus requires finances and this is why Kenney is making some very disappointing proposals as a way of dealing with this pandemic.
Despite the effects that have been felt and the postponement of the filing of taxes up to July or later, proposing to lay off hundreds of people would not solve the problem. This is because at one point, these people would still be needed to file their taxes and they will be the source of revenue for the state. Therefore, laying them off will mean that they will file for unemployment benefits which will just put a higher economic strain on the state finances and the federal government. Therefore, an economically viable solution is not to lay them off but to let them keep their jobs so that they keep providing revenue to the state when the tax waiver period expires. Furthermore, keeping them employed will help them to take care of their families and this will help to reduce the state’s burden to take care of the high number of unemployed people and their dependents if they lay off hundreds of people.
Second Article: The U.S. economic crisis is even worse than it appears. Here’s what government can do
It is so confusing how the government can actually concentrate on the most vulnerable in the society without engaging in discrimination against other needy Americans. After reading the transcript of this interview, one question remains answered and it is what is to be done to ensure that the United States of America revives its economy from the effects of the virus. Since a large number of low-income earners have lost their jobs and have also been greatly hammered by this virus, what can the country do to ensure that these vulnerable members of the society get back to their feet and help the U.S economy to get back to its feet?
However, it is a good thing to learn from the president of the Minneapolis Federal Reserve Bank that the government has enough resources to support the American economy. Even though the question remains, even if the government has resources, how best or what strategies can be used by the federal government to support the economy from going down to worse levels than that of the great depression of 2008 and 2009. There needs to be a clear way of supporting the millions of low-income earners who have lost their jobs by working out ways of re-opening up the businesses that can re-employ these people while putting strict social distancing rules at the businesses’ areas of operations.
